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Condensed consolidated balance sheet at 30 April 2003




30.04.2003

RM’000

31.7.2002

RM’000

Property, plant and equipment


Current assets
448,680

364,204







Inventories



Trade and other receivables



Cash and cash equivalents

134,981

204,897

85,202

123,583

179,240

120,975


425,080

423,798

Current liabilities


Trade and other payables



Borrowings 


Taxation
236,900

194,211

381

245,157

140,601

-


431,492

--------------

385,758

---------------

Net current assets
(6,412)

38,040


442,268

402,244


Financed by:-

Capital and reserves


Share capital



Reserves

Treasury shares, at cost

Minority shareholders’ interests

Long term and deferred liabilities


Deferred taxation


Borrowings
86,775

122,354

-

86,670

117,960

(1,924)


209,129

94,602

202,706

88,452




13,894

124,643

13,333

97,753


138,537

111,086


442,268

402,244

Condensed consolidated income statement 

for the period ended 30 April 2003


3 months ended

30 April

9 months ended

30 April 


2003

RM’000

2002

RM’000

2003

RM’000

2002

RM’000

Revenue

Cost of sales
244,533

(210,902)

186,672

(166,097)

741,487

(651,060)

514,359

(444,723)

Gross profit

Operating expenses
33,631

(22,892)

20,575

(11,096)

90,427

(66,525)

69,636

(36,605)

Operating profit

Interest expense
Interest income
10,739

(3,121)

43

9,479

(3,103)

632

23,902

(10,190)

759

33,031

(7,110)

1,500

Profit before tax

Tax expense
7,661

(1,688)

7,008

(846)

14,471

(2,146)

27,421

(963)

Profit after tax
5,973

6,162

12,325

26,458

Less: Minority interest
(713)

(1,853)

(4,940)

(7,293)

Net profit for the period
5,260

4,309

7,385

19,165










Basic (loss)/earnings per ordinary share (sen)
6.06

5.09

8.55

22.68










Diluted earnings per ordinary share (sen)
anti-dilutive

5.05

anti-dilutive

22.67










Condensed consolidated statement of changes in equity

for the nine months ended 30 April 2003



Share 

capital

RM’000
Non-

distributable

RM’000
Distributable

Retained

profits

RM’000
Total

RM’000

At 1 August 2002

Issuance of shares pursuant to ESOS

Share buy back

Share resale

Net gain not recognised in the income 
  statements:-

Loss on share resale


Exchange fluctuation on translation of 

  foreign subsidiaries

Appropriation

Net profit for the nine months period

Dividend
86,670

105

--

--

--

--

--

--

--


26,023

186

(175)

2,099

(413)

(179)

1,697

--

--
90,013

--

--

--

--

--

(1,697)

7,385

(2,585)
202,706

291

(175)

2,099

(413)

(179)

--

7,385

(2,585)

At 30 April 2003
86,775
29,238
93,116
209,129

Condensed consolidated cash flow statement

for the nine months ended 30 April 2003




30.04.2003

RM’000


Net cash outflow from operating activities
Net cash outflow from investing activities

Net cash inflow from financing activities
2,299

(105,589)

66,035


Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 August
(37,255)

68,748


Cash and cash equivalents at 30 April
31,493


Cash and cash equivalents comprise:


Cash and bank balances


Fixed deposits


Bank overdraft
30,176

13,802

 (12,485)



31,493


A. 
Notes to the interim financial report

1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 July 2002.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 July 2002.


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 July 2002.

2.
Audit qualification


The audit report of the Company for the preceding annual financial statements was not subject to any audit qualification.

3.
Seasonal or cyclical factors

The Group normally experiences higher demand for the 1st and 4th quarter of the financial period due to festive seasons. Therefore, quarterly results may slightly fluctuate due to this seasonality.

4.
Unusual items affecting the assets, liabilities, equity, net income or cash flows


There are no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial period to date.

5.
Material changes in estimates


There are no material changes in estimates for the current quarter and financial period to date.

6.
Issuances, cancellations, repurchases, resale and repayments of debts and equity securities


There are no issuance, cancellations, repurchases, resale and repayments of debts and equity securities for the current quarter and financial period to date other than the followings: -

(a) 
Increase in Paid up Share Capital


Since 1 August 2002, a total of 105,000 ordinary shares of RM1.00 each have been issued under the Employee Share Option Scheme (“ESOS”).

(b) 
Shares Repurchase

At an Extraordinary General Meeting held on 6 January 2003, the Company’s shareholders renewed the scheme to repurchase its own shares. As at to date, the Company has repurchased a total of 1,688,000 of its ordinary shares in the open market. The shares repurchased during the financial period to date (all of which were retained as treasury shares prior to resale) are as follows: -

Month
No. of

shares 

repurchase
Lowest price paid (RM)
Highest price paid (RM)
Average price paid (RM)
Total Consideration (RM)

August 2002

October 2002

January 2003
27,000

10,000

23,000


3.10

2.66

2.70
3.22

2.70

2.70
3.19

2.70

2.68
86,184

26,965

61,693


60,000



174,842

In February 2003, the Company had resold all the remaining 627,000 units of treasury shares in the open market with a total loss of RM0.4 million. Details of the treasury shares re-issued by re-sale in the market are as follows: -

Month
No. of

shares 

sold out
Lowest price sold (RM)
Highest price sold (RM)
Average price sold (RM)
Total Consideration 

Received

(RM)

February 2003
627,000
2.70
2.70
2.69
1,685,619

As at the date of this quarterly report, the Company does not hold any treasury shares.

7.
Dividends paid


30.04.2003


RM’000




3% final tax exempt dividend paid for 


the financial year ended 31 July 2002
2,585

8.
Segment information

Segment information is presented in respect of the Group’s geographical segment.


      9 months ended 30 April 2003


Revenue

RM’000

Profit Before Tax

RM’000

Malaysia

Hong Kong

China

Cayman/British Virgin Islands
330,709

230,437

185,222

-

3,948

(2,540)

14,592

(1,529)


746,368

14,471

Inter-segment elimination
(4,881)

-


741,487

14,471

9.
Property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

10.
Events subsequent to period end


There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

11.
Changes in composition of the Group

i) 
On 14 November 2002, the Company announced the acquisition of a wholly owned subsidiary, VSA Holding Hong Kong Co., Ltd, (“VSA(HK)”) a company incorporated in Hong Kong by its subsidiary, V.S. International Industry Limited, (“VSII”) a company incorporated in British Virgin Islands. On 24 February 2003, the Company further announced that VSII has sold 29% of its shareholding in VSA(HK) upon signing of the conditional Share Purchase and Subscription Agreement.

ii)
On 27 November 2002, the Company announced that its subsidiary, VSII and VSA(HK) have signed an Articles of Association (“A&A) for the establishment of VSA Electronics Technology (Zhu Hai) Co., Ltd. (“VSA China”), a joint venture enterprise in Zhuhai, the People Republic of China. Pursuant to the A&A of VSA China, VSII and VSA(HK) will hold 95% and 5% of the registered capital of VSA China respectively.

iii)
On 29 April 2003, the Company announced the acquisition of a wholly owned subsidiary, V.S. Capital Holdings Limited, a company incorporated in Hong Kong by its subsidiary, VSII.

12.
Contingent liabilities and contingent assets


There are no contingent liabilities and contingent assets other than those disclosed in the last annual balance sheet date.

13.
Capital commitments



30.04.2003

RM’000


Property, plant and equipment



Contracted but not provided for


Authorised but not contracted for
 
9,245

7,985



17,230


14.
Related party transactions


Related party transactions of the Group are as follows: -


9 months ended

30.04.2003

RM’000



Related companies of Qingdao Haier Investment Development Limited, a corporate minority shareholder in V.S. Haier Electronics Plastic (Qingdao) Co., Ltd

· Sale of goods

· Purchases of raw materials

-
Purchases of construction materials

-
Electricity expenses payable
72,197

20,931

1,672

17








Directors

Rental payable to:

· Mr. Beh Kim Ling

· Mdm. Gan Chu Cheng

· Mr. Gan Sem Yam
135

50

27




212



Connected persons (brother or sister) of Mr. Beh Kim Ling, Mr. Gan Sem Yam, Mr. Gan Tiong Sia and Mdm Gan Chu Cheng

Rental payable to: 

· Mdm Beh Chu Hiok

· Mr. Gan Teong Chai

· Mdm Gan Siew Tang
4

5

7




16



Company in which Mr. Beh Kim Ling, Mdm Gan Chu Cheng and Mr. Gan Sem Yam have substantial financial interest

Hotel rental payable to Terreune Co. Ltd
34



Company in which Mr. Beh Kim Ling and Mr. Gan Sem Yam have substantial financial interest

Rental payable to Eminent Appliance Sdn. Bhd.

135






Companies in which Mr. Beh Kim Ling and Mdm. Gan Chu Cheng have substantial financial interest

Transportation charges payable to 

· Arena Modalisma Sdn. Bhd.

· Buloh Rimbun Sdn. Bhd.
70

189




259



The Directors are of the opinion that the above transactions have been entered into in the normal course of business and the terms have been established based on a negotiated basis. 

15.
Comparative figures


There are no comparative figures for the condensed consolidated statement of changes in equity and condensed consolidated cash flow statement as this is the first financial year the interim report is prepared in accordance with MASB 26, Interim Financial Reporting.

B.
Additional information on interim financial report required by the KLSE Listing Requirements

1.
Review of performance


The Group recorded higher turnover of RM741.5 million for the current period to date as compared to RM514.4 million in the preceding year corresponding period mainly due to the change to turnkey basis in the manufacturing of vacuum cleaner in the Malaysian operation and the increase in production capacity in China. 


Notwithstanding that the Group achieved higher turnover, the profit before tax of the Group has decreased to RM14.5 million as compared to the preceding year corresponding period of RM27.4 million. The reason was mainly due to the global and economic uncertainties which have led to a loss of RM3.0 million recorded in the second quarter of the financial year. In addition, the significant increase in the cost for one of the main raw materials in second quarter and the initial set up cost in Indonesia and China also contributed to the overall decrease in the profit before tax. The set-back in second quarter has been overcome and the Group’s performance hereon will improve.


However, the Group has recorded an improvement in the profit before tax by approximately 9.3% as compared to the preceding year corresponding quarter. This was contributed primarily by the improved performance of the Malaysian operation which offset the declining contribution from the overseas operation.

2.
Variation of results against preceding quarter


In the current quarter under review, the Group recorded a profit before tax of RM7.7 million against a loss before tax of RM3.0 million in the immediate preceding quarter. This was due to the improvement in our overall operation efficiency especially in Malaysia as well as the global and economic environment.

3.
Current year prospects


The Group’s performance for the remaining quarter is expected to improve.

4.
Profit forecast



Not applicable.

5.
Tax expense


3 months ended

30.04.2003
9 months ended

30.04.2003


RM’000
RM’000


Income tax


Malaysian tax

- Current year

- Underprovision in prior year

Foreign tax

- Current year
328

124

719
668

124

792


1,171
1,584

Deferred tax

 
Malaysian tax
517
562


1,688
2,146


The effective tax rate of the Group is lower than the statutory tax rate due to the claim of reinvestment allowance incentive by the Company and certain tax relief granted to foreign subsidiaries.

6.
Unquoted investments and properties


There is no sale of unquoted investments and/or properties for the current quarter and financial period to date.

7.
Quoted investments

There is no purchase or disposal of quoted securities for the current quarter and financial period to date.

8.
Status of uncompleted corporate proposals


On 8 January 2003, the Company announced its proposal to implement a bonus issue of up to 55,631,000 new ordinary shares of RM1.00 each in VS on the basis of three (3) bonus shares for every five (5) existing ordinary shares of RM1.00 each held on a date to be determined and announced later.


As at the date of the quarterly report, approvals have been obtained from the Company’s shareholders on the Proposed Bonus Issue and the KLSE on the listing of the Bonus Issue.


The Proposed Bonus Issue is presently pending for the quotation on the Main Board of the KLSE.

9.
Borrowing and debt securities


30.04.2003

RM’000

Current (secured)

Term loans

Bank overdraft

Bankers’ acceptance

Trust receipt 

Short term loans

Bills payable

Hire purchase creditors

Finance lease creditors 
2,441

10,773

6,286

40,757

8,608

2,369

524

2,142


73,900

Current (unsecured)

Term loans

Bank overdraft

Bankers’ acceptance

Trust receipt 

Short term loans 

Bills payable
2,583

1,712

26,000

29,024

59,710

1,282


120,311


194,211

Non-current (secured)

Term loans

Hire purchase creditors

Finance lease creditors
42,473

737

5,472


48,682

Non-current (unsecured)

Term loans

Al-Murabahah Commercial Paper

Al-Murabahah Medium-Term Notes
25,961

25,000

25,000


124,643


318,854


The details of the Group borrowings denominated in foreign currency are as follows: -


30.04.2003

USD’000

Current

- 
Secured


Trust receipt 
10,790

-
Unsecured


Short term loans


Bank overdraft


Trust receipts
9,828

381

7,673


28,672




HKD’000

-
Secured


Short term loans


Bank overdraft
900

21,460

-
Unsecured


Short term loans


Bills payable

10,000

156


35,186


RMB’000

- 
Secured


Short term loans
17,864

-
Unsecured


Short term loans
16,560


34,424





JPY’000

- 
Secured


Bills payable
60,000

-Unsecured


Bills payable
41,500


101,500


USD’000

-
Secured


Bills payable
118





RMB’000

Non-current

-
Secured


Term loans
84,345

- Unsecured


Term loans
35,000


119,345





HKD’000

- Unsecured


Term loans
2,475

10.
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk as at the date of this quarterly report.

11.
Changes in material litigation


There are no material litigation which would materially and adversely affect the financial position of the Group as at the date of this quarterly report.

12.
Dividends


There is no dividend proposed for the current financial period to date.

13.
Earnings per share

(a) 
Basic earnings per share


The calculation of basis earnings per share for the current period and financial period to date are based on net profit attributable to ordinary shares of RM5.3 million and RM7.4 million respectively and the weighted average number of ordinary shares of 86,775,000 and 86,367,000 respectively.

(b)
Diluted earnings per share


No disclosure is made for the diluted earning per share for the current quarter and financial period to date as it is anti-dilutive.

